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UNCLAS BRASILIA 0275 

PASS USIA FOR IOP, ILA 

E.O. 11652: N/A 
TAGS: ETRD BR 

SUBJECT: US IMPORTS OF NON RUBBER FOOTWEAR 

1 . SUMMARY: BRAZILIAN PRESS HAS CARRIED PRIMARILY FACTUAL 
ACCOUNTS OF JANUARY 6 ITC RECOMMENDATION ON NON-RUBBER 
FOOTWEAR. GENERAL REACTION HAS BEEN AS EXPECTED. 

END SUMMARY. 

2. FACTUAL REPORTS OF THE ITC’S MAJORITY RECOMMENDATION 
OF TARIFF QUOTAS ON NON-RUBBER FOOTWEAR APPEARED IN 
BRAZILIAN PRESS OVER JANUARY 8-10 WEEKEND. SAO PAULO'S 
DIARIO DE COMMERCIO & INDUSTRIA AND RIO'S O LLDC (JAN. 

04 QUOTED A MINISTRY OF INDUSTRY AND COMMEWKENCPWDSFANSAS 
V 

YJ YIN G#TH AT 

"THE ITC RULING WAS A SERIOUS BLOW TO THE 
BRAZILIAN SHOE INDUSTRY." HE ADDED " THAT BRAZILIAN SHOES 
IN 1977 WILL NOT EARN THE $180 MILLION OBTAINED IN 1976 
SALES." THE MIC SPOKESMAN FURTHER STATED THAT "NEW MARKETS 
ARE THE ONLY WAY OUT IN THE SHORT, MEDIUM AND LONG 
UNCLASSIFIED 
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RUN. HOWEVER, ONLY THROUGH A PROCESS OF IMPROVED 
BRAZILIAN PRODUCTS WILL WE BE ABLE TO COMPETE WITH 
BRAZIL'S LEADING COMPETITORS SUCH AS SPAIN AND ITALY. 

WESTERN EUROPE REPRESENTS AN OPEN MARKET FOR OUR 
SHOES, BUT WE HAVE TO PRESENT SHOES OF FAR SUPERIOR 
QUALITY AND SIMILAR PRICE." RIO S O GLOBO STATED 
THAT "THE OPINION IN GOVERMENT SECTOR AND AMONG 
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MANUFACTURERS IS THAT GRADUALLY BRAZIL OUGHT TO 
ABANDON THE PRODUCTION OF LOWER QUALITY SHOES AND 
SANDALS AND SPECIALIZE IN BETTER QUALITY PRODUCTS." 

3. SAO PAULO'S BUSINESS-ORIENTED GAZETA MERCANTIL 
(JANUARY 8) HEADLINED ARTICLE "SHOE MANUFACTURERS 
APPREHENSIVE ABOUT POSSIBLE RESTRICTIONS BY US,” 

AND SAID: " MANUFACTURERS FEEL THAT ITC 

RECOMMENDATIONS ARE UNFAIR, BECAUSE THE GOB BY RECENT- 
LY CANCELLING INCENTIVES FOR SHOES EXPORTS IS NOW 

IN COMPLIANCE WITH MID-1976 AGREEMENT. AT TIME OF 
AGREEMENT, IT WAS ANNOUNCED THAT WHEN INCENTIVES 
WERE CANCELLED BRAZILIAN SHOES WOULD NOT BE 
SUBJECT TO FURTHER RESTRICTIONS IN US MARKETS." 

4. COMMENT: REACTION TO THE ITC RECOMMENDATION AMONG 
BRAZILIAN PRESS AND GOVERNMENT OFFICIALS HAS BEEN 
ABOUT AS EXPECTED. GOVERNMENT AND PRESS SEEM TO 
HAVE EXPECTED A RECOMMENDATION INVOLVING SOME TYPE 
OF QUOTAS. STRONGER REACTION, ACCOMPANIED BY 
ADVERSE PUBLICITY AND EDITORIAL COMMENTS, WILL 

NO DOUBT FOLLOW IF THE PRESIDENT ACCEPTS THE 
ITC RECOMMENDATION. FORTUNATELY, THE MISAPPREHEN- 
SION EVIDENCED BY THE GAZETA MERCANTIL - TYING 
THE SIMON-SIMONSEN AGREEMENT OF MAY 1976 ON THE 
ELIMINATION OF THE ICM INCENTIVES ON SHOES TO THE 
ITC INVESTIGATION - WAS NOT REFLECTED IN OTHER 
PAPERS. 
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NOTE BY OCT: #TEXT AS RECEIVED. 
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